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HOUSE BI LL 2271

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Representatives McIntire, Sommers, Hunter and Fromnhol d

Read first time 04/17/2003. Referred to Commttee on Appropriations.

AN ACT Relating to education funds; anmending RCW 84.52.068,
28A. 505. 210, 28A.150.380, 67.70.240, and 67.70.340; reenacting and
anendi ng RCW 43. 135. 045; adding a new section to chapter 43.79 RCW
providing an effective date; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW84.52.068 and 2001 ¢ 3 s 5 are each anended to read as
fol | ows:

(1) A portion of the proceeds of the state property tax |evy shal
be distributed to school districts in the amobunts and in the manner
provided in this section.

(2) The anpbunt of the distribution to each school district shall be
based upon the average nunber of full-tinme equivalent students in the
school district during the previous school year, and shall be
cal cul ated as foll ows:

(a) Qut of taxes collected in calendar years 2001 through and
i ncl udi ng 2003, an annual anount equal to one hundred forty dollars per
each full-time equivalent student in all school districts shall be
deposited in the student achievenent fund to be distributed to each
school district based on one hundred forty dollars per full-tine
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equi val ent student in the school district for each year beginning with
the school year 2001-2002 and through the end of the 2003-04 school

year

(h)y ({(BH—of—taxes—coltected—in—calendar—year—2004—an—annual

year—beginantng—wth—the school—year2004-2005-)) I n fiscal year 2006,

out of taxes collected in cal endar year 2005, an annual anount equal to
one hundred forty-nine dollars per full-tine equivalent student in al
school districts shall be deposited in the student achi evenent fund to
be distributed to each school district based on one hundred forty-nine
dollars per full-tinme equivalent student for school year 2005-06.

(c) In fiscal year 2007, out of taxes collected in calendar year
2006, an annual anobunt equal to one hundred ninety-one dollars per
full-time equivalent student in all school districts shall be deposited
in the student achievenent fund to be distributed to each school
district based on one hundred ninety-one dollars per full-tinme
equi val ent student for school year 2006-07.

(d) In fiscal year 2008, out of taxes collected in calendar year
2007, an annual anobunt equal to two hundred thirty-two dollars per
full-time equivalent student in all school districts shall be deposited
in the student achievenent fund to be distributed to each school
district based on two hundred thirty-two dollars per full-tinme
equi valent student for school year 2007-08. Each subsequent vyear
follow ng the 2007-08 school year, the anpbunt deposited and distributed
shall be adjusted for inflation as defined in RCW 43.135. 025((A))
(8).

(3) The office of the superintendent of public instruction shal
verify the average nunber of full-tinme equivalent students in each
school district fromthe previous school year to the state treasurer by
August 1st of each year.

NEW SECTION. Sec. 2. A new section is added to chapter 43.79 RCW
to read as foll ows:
The student achievenent fund is created in the state treasury.
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Appropriations from the student achievenment fund nmay be nmade for the
fol |l ow ng purposes:

(1) Distributions to school districts based on the average nunber
of full-time equivalent students in the school district during the
previ ous school year for the purposes set forth in RCW 28A 505.210 as
fol | ows:

(a) For the 2003-04 school year, noneys in the student achievenent
fund shall be distributed on the basis of an equal amount per full-tinme
equi val ent student as provided in RCW84.52. 068 and 43. 135. 045(5) ;

(b) For the 2004-05 school year, the |egislature shall appropriate
an annual anmount equal to three hundred sixteen dollars per full-tine
equi val ent student to the superintendent of public instruction for
distribution to each school district based on three hundred sixteen
dol lars per full-time equival ent student fromthe sales tax established
for deposit in the student achievenent fund i n RCW82. 08. 020 as anended
by chapter . . ., Laws of 2003 (H 2947/03) and from the lottery ganme
created under chapter . . . (HB 2213), Laws of 2003. I f sufficient
revenue is not generated from these sources, the anmount provided per
full-time equivalent student under this subsection (1)(b) shall be
reduced;

(c) For the 2005-06 school year, the legislature shall appropriate:
(i) An annual amount equal to one hundred forty-nine dollars per full-
time equivalent student from the property tax as provided in RCW
84.52.068 and (ii) two hundred one dollars per full-time equival ent
student from the sales tax established for deposit in the student
achi evenment fund in RCW 82.08.020 as anmended by chapter ..., Laws of
2003 (H2947/03) and fromthe lottery gane created under chapter
(HB 2213), Laws of 2003. If sufficient revenue is not generated from
t hese sources, the anmount provided per full-time equival ent student
under (c)(ii) of this subsection shall be reduced;

(d) For the 2006-07 school year, the | egislature shall appropriate:
(i) An annual amount equal to one hundred ni nety-one dollars per full-
time equivalent student from the property tax as provided in RCW
84.52.068 and (ii) two hundred nine dollars per full-tinme equival ent
student from the sales tax established for deposit in the student
achievenment fund in RCW 82.08.020 as anmended by chapter ..., Laws of
2003 (H2947/03) and fromthe lottery gane created under chapter.
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(HB 2213), Laws of 2003. |If sufficient revenue is not generated from
t hese sources, the anmount provided per full-tinme equival ent student
under (d)(ii) of this subsection shall be reduced;

(e) For the 2007-08 school year, the | egislature shall appropriate:
(1) An annual anmount equal to two hundred thirty-two dollars per full-
time equivalent student from the property tax as provided in RCW
84.52.068 and (ii) two hundred eighteen dollars per full-tine
equi val ent student from the sales tax established for deposit in the
student achi evenent fund in RCW 82.08.020 as anended by chapter ...
Laws of 2003 (H 2947/03) and from the lottery ganme created under
chapter . . . (HB 2213), Laws of 2003. If sufficient revenue is not
generated from these sources, the anmount provided per full-tine
equi val ent student under (e)(ii) of this subsection shall be reduced;

(f) Each subsequent year follow ng the 2007-08 school year, the per
student distributions from the property tax and the sales tax shall
each be adjusted for inflation as defined in RCW43. 135. 025(8);

(2) Beginning with school year 2004-05, allocations to school
districts for the better schools program subject to any conditions,
limtations, and fornmulae in the ommi bus operating appropriations act;

(3) Beginning with school year 2004-05, appropriations to the
hi gher education coordinating board and two-year and four-year
institutions of higher education for prograns that increase access to
hi gher education, including but not limted to the Washi ngton prom se
schol arshi p program and hi gh-demand enroll nents, and subject to any
conditions or limtations in the omi bus operating appropriations act;
and

(4) The legislature, in the omi bus operating appropriations act,
may transfer unappropriated bal ances in the student achi evenent fund to
t he general fund.

Sec. 3. RCW28A.505.210 and 2001 ¢ 3 s 3 are each anended to read
as follows:

((Sehoeoel)) For student achievenent fund noneys distributed to
school districts pursuant to RCW 84.52.068 and section 2(1) of this
act, the districts shall have the authority to decide the best use of
student achievenent funds to assist students in neeting and exceedi ng
the new, higher academ c standards in each district consistent with the
provi sions of chapter 3, Laws of 2001.
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(1) Student achievenent funds shall be allocated for the follow ng
uses:

(a) To reduce class size by hiring certificated elenentary
cl assroom teachers in grades K-4 and payi ng nonenpl oyee-rel ated costs
associated wth those new teachers;

(b) To nmake selected reductions in class size in grades 5-12, such
as small high school witing classes;

(c) To provide extended |earning opportunities to inprove student
academ c achievenent in grades K-12, including, but not limted to,
extended school year, extended school day, before-and-after-school
prograns, special tutoring prograns, weekend school progranms, summer
school, and all-day kindergarten;

(d) To provide additional professional devel opnment for educators,
including additional paid tinme for curriculum and | esson redesign and
alignment, training to ensure that instruction is aligned with state
st andards and student needs, reinbursenent for higher education costs
related to enhancing teaching skills and know edge, and nentoring
prograns to match teachers with skilled, master teachers. The funding
shall not be used for salary increases or additional conpensation for
existing teaching duties, but my be used for extended year and
ext ended day teaching contracts;

(e) To provide early assistance for children who need
pr eki ndergarten support in order to be successful in school;

(f) To provide inprovenents or additions to school building
facilities which are directly related to the class size reductions and
extended |learning opportunities wunder (a) through (c) of this
subsecti on.

(2) Annually on or before May 1st, the school district board of
directors shall neet at the tinme and place designated for the purpose
of a public hearing on the proposed use of these funds to inprove
student achi evenent for the com ng year. Any person may appear or by
written subm ssion have the opportunity to conment on the proposed pl an
for the use of these funds. No | ater than August 31st, as a part of
t he process under RCW 28A. 505. 060, each school district shall adopt a
plan for the wuse of these funds for the upcomng school year.
Annual |y, each school district shall provide to the citizens of their
district a public accounting of the funds nade available to the
district during the previous school year under chapter 3, Laws of 2001,
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how the funds were used, and the progress the district has nade in
i ncreasing student achievenent, as neasured by required state
assessnments and ot her assessnents deened appropriate by the district.
Copies of this report shall be provided to the superintendent of public
instruction and to the academc achievenent and accountability
conmi ssi on.

Sec. 4. RCW28A.150.380 and 2001 ¢ 3 s 10 are each anended to read
as follows:

(1) The state |egislature shall, at each regular session in an odd-
nunbered year, appropriate fromthe state general fund for the current
use of the common schools such anpbunts as needed for state support to
the common schools during the ensuing biennium as provided in this
chapter, RCW 28A. 160. 150 through 28A 160. 210, 28A. 300. 170, and
28A. 500. 010.

(2) The state |egislature shall also, at each regular session in an
odd- nunbered year, appropriate fromthe student achi evenent fund ((and

edueatt-on—construett-on—rand—solely—ftor—the—purposes—ol—and—n

A
C i 7V

the—ensuthg—bitenntrur)) as provided in RCW 84.52. 068 and section 2 of

this act.

Sec. 5. RCWG67.70.240 and 2001 ¢ 3 s 4 are each anended to read as
fol | ows:

The noneys in the state lottery account shall be used only:

(1) For the paynent of prizes to the holders of winning lottery
tickets or shares;

(2) For purposes of making deposits into the reserve account
created by RCW 67.70.250 and into the lottery adm nistrative account
created by RCW67. 70. 260;

(3) For purposes of making deposits into the education construction
fund and student achievenent fund created in RCW 43.135.045. For the
transition period fromJuly 1, 2001, until and including June 30, 2002,
fifty percent of the noneys not otherw se obligated under this section
shall be placed in the student achievenment fund and fifty percent of
t hese noneys shall be placed in the education construction fund. On
and after July 1, 2002, until June 30, 2004, seventy-five percent of
these nmoneys shall be placed in the student achievenent fund and
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twenty-five percent shall be placed in the education construction fund,_
except for noneys generated fromthe gane created under chapter

(HB 2213), lLaws of 2003 which shall be placed into the student

achi evenent fund. On and after July 1, 2004, all deposits not

ot herwi se obligated under this section shall be placed in the education
construction fund, except for noneys generated from the gane created
under chapter . . . (HB 2213), Laws of 2003 which shall be placed into
the student achievenent fund. However, after July 1, 2004, the
legislature may direct the transfer of |ottery deposits from the
education construction fund to the state general fund in the omnibus

operating appropriations act. Moneys in the state lottery account

deposited in the education construction fund and the student

achi evenent fund are included in "general state revenues" under RCW
39.42. 070;

(4) For distribution to a county for the purpose of paying the
principal and interest paynents on bonds issued by the county to
construct a baseball stadium as defined in RCW 82.14.0485, including
reasonably necessary preconstruction costs. Three mllion dollars
shall be distributed under this subsection during cal endar year 1996.
During subsequent years, such distributions shall equal the prior
year's distributions increased by four percent. Di stributions under
this subsection shall cease when the bonds issued for the construction
of the baseball stadium are retired, but not nore than twenty years
after the tax under RCW 82.14.0485 is first inposed,

(5) For distribution to the stadium and exhi bition center account,

created in RCW 43.99N. 060. Subject to the conditions of RCW
43.99N. 070, six mllion dollars shall be distributed under this
subsection during the cal endar year 1998. During subsequent years,

such distribution shall equal the prior year's distributions increased
by four percent. No distribution may be made under this subsection
after Decenber 31, 1999, unless the conditions for issuance of the
bonds under RCW 43.99N. 020(2) are net. Distributions under this

subsection shall cease when the bonds are retired, but not |ater than
Decenber 31, 2020;

(6) For the purchase and pronotion of |ottery ganes and gane-
rel ated services; and

(7) For the paynent of agent conpensati on.
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The office of financial managenent shall require the allotnent of
all expenses paid from the account and shall report to the ways and
means conm ttees of the senate and house of representatives any changes
in the allotnents.

Sec. 6. RCWG67.70.340 and 2002 ¢ 349 s 3 are each anended to read
as follows:

(1) The legislature recognizes that creating a shared gane lottery
could result in less revenue being raised by the existing state lottery
ticket sales. The | egislature further recognizes that the two funds
nost inpacted by this potential event are the student achi evenent fund
and the education construction account. Therefore, it is the intent of
the legislature to use sone of the proceeds from the shared gane
lottery to nmake up the difference that the potential state lottery
revenue |oss would have on the student achievenment fund and the
education construction account.

(2) The student achievenent fund and the education construction

account are expected to collectively receive one hundred two mllion
dollars annually from state lottery ganes other than the shared gane
lottery and from the lottery gane created under chapter . . . (HB

2213), Laws of 2003. For fiscal year 2003 and thereafter, if the
anount of lottery revenues, other than revenues generated under the

lottery gane created under chapter . . . (HB 2213), Laws of 2003
earmarked for the student achi evenrent fund and the education
construction account are |l ess than one hundred two mllion dollars, the

comm ssion nmust transfer sufficient noneys from revenues derived from
the shared gane lottery into the student achievenent fund and the
education construction account to bring the total revenue up to one
hundred two mllion dollars. The funds transferred from the shared
gane |lottery account under this subsection nust be divided between the
student achi evenent fund and the education construction account in a
manner consistent with RCW67. 70. 240(3) .

(3) For fiscal year 2003, the comm ssion shall transfer from
revenues derived fromthe shared gane |ottery to the viol ence reduction
and drug enforcenent account under RCW 69.50.520 five hundred thousand
dollars exclusively for the treatnent of pathological ganbling as
prescribed by RCW67.70. 350.
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(4) The remaining net revenues, if any, in the shared gane lottery
account after the transfers shall be deposited into the general fund.

Sec. 7. RCW43.135.045 and 2001 ¢ 3 s 9, 2000 2nd sp.s. ¢ 5 s 1,
and 2000 2nd sp.s. ¢ 2 s 3 are each reenacted and anended to read as
fol | ows:

(1) The energency reserve fund is established in the state
treasury. During each fiscal year, the state treasurer shall deposit
in the energency reserve fund all general fund--state revenues in
excess of the state expenditure limt for that fiscal year. Deposits
shall be made at the end of each fiscal quarter based on projections of
state revenues and the state expenditure limt. The treasurer shal
make transfers between these accounts as necessary to reconcil e actual
annual revenues and the expenditure |imt for fiscal year 2000 and
thereafter.

(2) The legislature may appropriate noneys from the energency
reserve fund only with approval of at |east two-thirds of the nenbers
of each house of the legislature, and then only if the appropriation
does not cause total expenditures to exceed the state expenditure limt
under this chapter

(3) The energency reserve fund balance shall not exceed five
percent of annual general fund--state revenues as projected by the
official state revenue forecast. Any bal ance in excess of five percent
shall be transferred on a quarterly basis by the state treasurer as
follows: Seventy-five percent to the student achi evenent fund ((hereby
ereated+nthestatetreasury)) and twenty-five percent to the general
fund bal ance. The treasurer shall make transfers between these
accounts as necessary to reconcile actual annual revenues for fisca
year 2000 and thereafter. When per-student state funding for the
mai nt enance and operation of K-12 education neets a |evel of no |ess
than ninety percent of the national average of total funding from al
sources per student as determned by the nobst recent published data
fromthe national center for education statistics of the United States
departnment of education, as calculated by the office of financial
managenent, further deposits to the student achievenment fund shall be
required only to the extent necessary to maintain the ninety-percent
level. Remaining funds are part of the general fund bal ance and these
funds are subject to the expenditure limts of this chapter.

p. 9 HB 2271



© 00 N O Ol WDN P

W WWWWWWNDNRNNNNMNNMNNNMNNNNRRRRERRRRERRRPR
O O A W NP O OO ~NOO UGG A WNP O OOLONOO OGP~ WDNPRELO

(4) The education construction fund is hereby created in the state
treasury.

(a) Funds may be appropriated fromthe education construction fund
exclusively for comon school construction or higher education
construction or, after July 1, 2004, for transfer to the state general
fund.

(b) Funds may be appropriated for any other purpose only if
approved by a two-thirds vote of each house of the legislature and if
approved by a vote of the people at the next general election. An
appropriation approved by the peopl e under this subsection shall result
in an adjustnment to the state expenditure limt only for the fisca
period for which the appropriation is made and shall not affect any
subsequent fiscal period.

(5 Until June 30, 2004, funds from the student achievenent fund
shall be appropriated to the superintendent of public instruction
strictly for distribution to school districts to neet the provisions
set out in the student achievenent act. Allocations shall be nade on
an equal per full-tinme equivalent student basis to each school
district.

(6) Earnings  of the energency reserve fund under RCW
43.84.092(4)(a) shall be transferred quarterly to the nmultinodal
transportation account, except for those earnings that are in excess of
thirty-five mllion dollars each fiscal year. Wthin thirty days
followng any fiscal year in which earnings transferred to the
mul ti nodal transportation account under this subsection did not total
thirty-five mllion dollars, the state treasurer shall transfer from
the energency reserve fund an anobunt necessary to bring the total
deposited in the nultinodal transportation account under this
subsection to thirty-five mllion dollars. The revenues to the
mul ti nodal transportation account reflected in this subsection provide
ongoi ng support for the transportation prograns of the state. However,
it is the intent of the legislature that any new |ong-term financi al
support that may be subsequently provided for transportation prograns
wll be used to replace and supplant the revenues reflected in this
subsection, thereby allowing those revenues to be returned to the
purposes to which they were previously dedicated.
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NEW SECTION. Sec. 8. This act is necessary f
preservation of the public peace, health, or safety,
state governnment and its existing public institutions,
July 1, 200S3.

~-- END ---
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